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HUNGARY
A SMART. AMBITIOUS. COMPETITIVE

Invest in Hungary
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Area
93,024 km?

Capital (population)
Budapest
1,723,836

(2021, HCSO)

il

Form of government
Parliamentary republic

&

Population Time zone
A TEET, > 5o SiEL hour o3
- HUNGARY = Currency
e Forint
(HUF)
Other major cities
Debrecen (201,112)
Szeged (160,258)
’ AR A N Miskolc (152,901)
Membership in 28 @
international Climate
organisations Temperate
EU, UN, OECD,
WTO, NATO, IMF, EC

EU member since 2004 et L
(Source: *HCSO = Hungarlan Central Statistical Office)



Invest in Hungary



Logistics

Jc
Hungary offers excellent logistic opportunities in a central location
| < EU & Schengen
EU and Schengen memberships mean the free movement of goods
3TEN-T as Hungary is at the crossroads of 3 core European transportation = . = oo
corridors: Mediterranean, Orient/East
[ 1500km

in length of motorways in CEE 106&-._@:m

by railway line density in Europe

% Airports & waterways



Climate goals N2
Hungary will become carbon neutral by 2050

Climate goals until 2030

90% of the Hungarian 21% renewable energy 40%™ decrease in the
electricity production will share in gross final energy |E&I emission of greenhouse gases
be carbon-neutral consumption compared to 1990 levels

Hungary is dedicated to reach ambitious climate goals.
Since 2020 carbon neutrality in Hungary is a legal obligation:

: Hungary will become carbon neutral by 2050.




Economy of Hungary

Stable economy with a very competitive tax system

lgl Good GDP growth outlook

GDP growth (%) prognosis by the Hungarian National Bank, Dec. 2022 K

7,1

V-shape rebound

after COVID

2022 2023 2024

-4,7
%_ Open economy with trade focused foreign policy
| Inward FDI stock in 2021 (% of GDP) D o cond highest inward
74% FDI stock/GDP in CEE
60% 54%
41% 40% 34%
Czech Hungary Slovakia Poland Romania Slovenia
OPEN ECONOMY TRADE FOCUSED FOREIGN POLICY |

Export/GDP ratio close to 100% Partnership with investors is a national priority |

Investment and trade development are key to The Ministry of Foreign Affairs and Trade &
drive sustainable growth HIPA support investors in Hungary

nlll, Reducing tax burden on labour
Social charges (%) paid by the employer on top of the gross salary
|
~ Employer related taxes
0,
28.5% reduced to 13%
23,5%
' 21,0%
: 19,0% 17,0% 17,0%
e 13,0%
2016 2017 2018 2019 2020 2021 2022
Lowest corporate income tax rate in the EU I
Corporate income tax rates, 2022 ~' 9% flat rate corporate
0 income tax
21% 19% 19% 19%
16%
9%
Slovakia Slovenia  Czech Republic Poland Romania Hungary
TAX EXEMPTIONS LOW TAX ON PROFIT

Tax exemptions for families with children
All' under 25 years and mothers under 30 are
exempt from personal income tax

Only 1,2% tax per GDP on profit, which is the
lowest in the EU based on OECD research in
2021



________________________________

! OPEN ECONOMY

. Export/GDP ratio close to 100%

. Investment and trade development are
: key to drive sustainable growth




293,566

Total number of

university students
(2021-22)

57,244

Fresh graduates
(2021)




Research and development N2

Increasing R&D expenditure as companies chose Hungary for their
R&D activities, partnerships with universities is base for further growth

76,138 Our partners in stepping into the future
R&D personnel in Hungary

BOSCH @ . CooperVision® CEID

RICHTER GEDEON

& BD sanoF g EISK @) thyssenkrupp

tev@Q B©BBrAuN # aLTeo (:'Eg,s

EEEEEEEEEEEEEEEE




Business climate

The Hungarian Government is continuously improving the business
climate of Hungary

10



Investment trends in Hungary

Recent key investments in the automitive,

service industries

battery, food and

Strengthening automotive
ecosystem

Hungary to become battery
producing superpower

@D we! SAMSUNG SDI

(.SYUASA SK bottery hungary

Increasing share of processed
food in our exports

« Clels 87
W‘ Master Good > N_St e

Increasing share of high value-
add service activities

O®®E

M

_’/\( AD IbE HL

FrieslandCampina air

BLACKROCK

CUSHMAN &
WAKEFIELD

11






Automotive Industry in Hungary -

Hungary is the only country in Europe to host production units of
the 3 German premium car manufacturers besides Germany

Do

TIER1 TIER]
suppliers

Hungary is the only country

to host production units of the
3 premium car manufacturers
\ in Europe besides Germany.

N\ ~

automotive
companies

A

contributing
to GDP by 3.9%

e .
A !

BMW Engineering
& business services

Debrecen

. JLR
........................ , LR

Mercedes-Benz Nissan
Kecskemet Budapest

A | |
{%} with 26.2 billion /
production value ‘~~~\ PR o =7 420’000 ‘@ 19m
~,_\HH_J/,,,--/ @_’7 carsfyear engines/year
153 000 FTE
3.3% total employment zo% ZalaZONE

13



Battery Industry in Hungary e

The battery industry is developing rapidly in Hungary with a
planned 250 GWh manufacturing capacity until 2030

GS Yuasa
Miskolc

Samsung SDI
God

SK Innovation Bumchun / -
Komarom CATL .our Part.ner.s 3((6: Hu ngary CATL Dongg!:rad:: ECOP"O @_s YUASA IN AI
R in stepping into
SK Innovation the future
JIiH @915 smsmcsn PP  SEMCORP

%

*’ H olta Ener
& SHINHEUNG SKon soubrain GsungeelHiTech  “TORAY” SHERE

€14.34 vitlion FDI ojects 250 GWh battery cell ]j

e uth manufacturing capacity until 2030
jobs in the last 6 years hi

------------------------------------------------------------------------------------

. 3

. .
0

Hungary has implemented a flexible curriculum

= : for vocational education, allowing to incorporate
= : business specific content in one academic year.
I (@) “ﬁ : + Battery related
- :, studies and curriculum
25 43,000/285000 2,300 40,000/145,000
universities students in battery industry related university students students in practice-based battery T s

in 42 locations tertiary education in dual education industry related vocational education

14



Electronics Industry in Hungary o

The most diversified and one of the largest manufacturing sectors
In Hungary Is the electronics sector

High share in total production Export oriented B H

5/8
928 302 ﬂ G f e op v

5 are settled in Hungary.

exportratio  sharein
inthe sector total exports 1 4

% =yl &

22 o7°o €9-9 €24-7 Our Partners ALPSALPINE \"AB g%° BOSCH (Ontinental
share in total [N billion billion of in stepping into
manufacturing '—.'_\_. FDI stock production the future

in the sector  value

JABIL Lenovo. 11l

Rosenberger @ Sdé'}ﬁ'grelf SIEMENS %Irlj]l[\allrl_iel\lé /¥ VIDEOTON

ELECTRONICS

production

Talent pool & education in electronics Did you Electronics is one of the largest
. ? economic sectors in Hungar
P Aeeee tibtd know: gary
Over half T MMM 27000 - 9,300 + 7,000
offiual.educat'ion FTTF!"!‘ ’ﬂ'l'i‘w’i“t students graduates voca?t'i.onal s.tudents. ““TTTT 175.000
e, (MR kel gggggy 175
engineering ’I'T'H"ﬂ"ﬂ"ﬂ‘ “’”’H‘ in the area of engineering trainings .I,ITTTT employees

15



@) Medical Technology in Hungary o

Hungarian medical technology instruments are available globally,
and Hungarian universities offer an outstanding base for R&D

R&D concentrated around 4 major cities with medical un iversiﬁe%

Knowledge & Research centres Number of university students

Teeeee

Nr.1 in the region

_ 28
Medical te.chnology 888

& pharma industry

together amount to over ”50’000

Budapest
» Hungarian Academy of Yy
Sciences, Institute for Technical I"I'TTT
Physics and Materials Science
* GE Healthcare's R&D Centre

Budapest

« Budapest University of U GE Healthcare's R&D Centre Qo employees
Technology and Economics, “*T** (-]
Healthcare Technologies f Univ of the total manufacturing
AT R : ’I""I‘T' Jano hai Research Centre value added

Science Centre

= Semnmelweis University,
Department of Imaging and T"I‘“ S:eged E University of Debrecen
Medical Instrumentation Pécs . 4, 542 |""||.I dic ;:| q'm Hoa
4264 B

o o over 85% Nr.1 in the region
Our partners B/BRAUN & o @ Coloplast ¥ export ratio Largest exporter

SHARING EXPERTISE of medicinal & pharma

In stepping into S P v productsin the region
the future FEMTDN SJ @ GE Heolthcare

70% 6.4%
MEDICNTUR M Sanatmetall_ W to EU countries  of total export

Material. Desi MEDICOR 77 ELEKTRONIKA

16



0 VN ,
Our partners @PH?MA "EGIS %3 Goodwill
in stepping into

the future - . GEDEON RICHTER SANOFI s)
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Business Service Centres in Hungary o

Mature BSC sector with complex, high value-added activities based
on highly skilled, multilingual workforce at a competitive cost

156 l 70,446 egiond . ~
= employees services A0GCD  BlackRock. % CITl DIAGEO ExonMobil
companies | = SPO(; = Our partners C X
- o ° . )
—| average 55/" 40% lr’l'si;eppmg into
— —
=== headcount captive global the future FLOWSERVE £ =55 iff Morgan Stanley MSCI &
—| 8-10% services e g
= 31% 4%
=| growtn rate . in countr \.) Ji.. TATA 3
= nFTEs hYb:d services ! .1 l NOKIA B CONSUDIC S e
— 14%
ke D -=— = .

Major BSC Locations (population — greater area / employees in BSCs) Functional Focus

30-50%
regional aid intensity
in TIERZ2

Miskolc

¢ 640,000/1,400
Budapest Debrecen 1. Highly skilled, multilingual workforce at a competitive cost
3,034,000 (E‘ 960,000
/58,000 /4,500

Székesfehérvar

L 2, Mature BSC sector with complex and high value-add activities
836,000/3,600 L

3, High quality infrastructure and excellent quality of life

Why | .————————————————————————
- 4 Emerging TIERZ cities with strong university background
Steged Hungary? '

Pécs 452,000/1,500

450.000/1.250 5, Stable political and economic environment
) &

Finance, Accounting
& Controlling

Human
Resources

IT

Procurement, Logistics
& Supply Chain

Customer Service
(Internal & External)

{oDlE| | 2@

Sales
& Marketing

2

D oils

Research, Development

& Innovation

Legal Services

& Processes

Banking, Financial

Services & Insurance 18




I8 ICT in Hungary -

Excellent talent pool supports a flourishing ICT ecosystem. Start-up
success stories include LogMeln, Balabit, NNG, Prezi and Ustream

Talent pool & education N ) 24.434 Leading ICT functions State Aid for R&D activity

= tereeeteeenee Tunversty — 3

TTTWMM‘TT’MT students . Treeee Software Cyber OJ Eligible costs

51,883 16,684 Triteriteeeee 23 7 7,183 3,984  development  Secwity o e

;?glan;fclgrams Ztltjglfdn;fclgrams TTT“TTTTTTTTT uril::;el;smes :"—lr nzu\(/::]ty ;/tcL)cha:nc‘)fzal Business rQLQ{jI Al o%@ .SaF:jeg\S/;l:r;eelr;e;)aatfgc?;;;?gfi Ehtireeps)rejjzgers
(BSc level) (MSc level or above)/ 'i“i"i“i'i"i‘“'ﬁ"i"ﬁ‘w'i'w programmes / students inlT Intelligence °_o—."’( . Egsfarrg:z?gjﬁgiiléilgaz o

* Depreciation of tangible assets & equipment

* Material costs (up to 25% of the total costs)
................................. J +223% 5G EE)]"'% » Costs related to contract research
growth of ( Data Tf

168,000 the R&D costs network Science AR/VR

”'&/‘f'% ~

70,000

companies 252 ,000 ICT Services A (between 2012-'20) coverage
................................ employees 2 Seeteteceressectititititottitititittttttttittttttenes

A Excellent : Hsoft i
1,000+ 84,000 2 8.1% metie | [CT start tori Heoftwareassservice
start-ups > ICT related A of the total : start-up success stories

. broadband : H#remoteconnectvity
manufacturing R&D costs coverage LogMe@ #collaboration

““* | W & #{Tmanagement

#Customerengagement

Our partners IBM

. . . o S\ . Budapest Lab
in stepping into cloudera Diligent <epam» (B) BALABIT Fm (@) Prezi
the future ‘ é O CONTEXTUAL SECURITY INTELLIGENCE k "l"““ Um

p #ITsecurity #inavigationsoftware H#webbased Honlinevideo
ERICSSON g formlabs ¥ Gﬁ - #treducedrisk ttautomotive I H#presentaion #streaming

. Htprivilegedaccounts #tentreprise ftinnovative Hlivebroadcast
| | KV T
HUAWEI [ | | Microsoft I1 l NOKIA

| ttidentity Hwireless Hsoftwaresolutic  #interactive
IR TATA ‘
ORACLE SIEMENS T comomner | (C ))\ 1
- DEUTSCHE TELEKOM IT SOLUTIONS SERVICES E 1 9 i

§#accessmanagement Hpersonal Hworldclass #50millionusers



Logistics Industry in Hungary na

Hungary offers excellent logistics in a central location with a very
competent and continuously developing infrastructure

©., 5.4%

%9 Hungarian GDP

(2021)

Top 10 distribution centres (Company /

NBFIEBBIS eHSD ORIFLAME SANOFIJ Sdg'gﬂgﬁ[

000, 285,000
employees (2021)

oy

urae  RUSSIA E-'&Schengen

LTHUANIA zone membership
e (free movement of goods)

. B Continuous investments
- GERMANY OWANP ) =0 3TEN-T in transportation infrastructure

‘W European trans-
UKRAINE (W portation corridors

FRANCE —; . 190 logistics

& industrial
parks

200 million - i warehouse stock
consumers within GREECE s
1,000 kilometers Ny countrywide

3 = 4G coverage

eee : SG already available
commhve o for commercial

transportation infrastructure users
= X
Nr.1in length Hungary is ranked 114 direct B0+ scheduled container
of motorways in CEE N r. 6 destinations trains weekly to European ports

(Source: EU transport by railway line by 34 airlines from of the North Sea, the Adriatic

infigures — Statistical density in Europe Budapest Airport and the Mediterranean
pocketbook 2021) {Source: Eurostat) (Source: www.bud.hu) 20



Food Industry in Hungary N2

Continous reinvestments with focus on corn, sunflower and meat
processing, soft drinks and pet food manufacturlng

Key agricultural outputs,  industry overview and trends ,¢f="";n;°i/ “, Significant investment and reinvestment results (2014-2022 Hi)

ia 9"‘""'tlra| i)
90ods ' (_‘ 60+ total investment
gh

| e i t =R
Sunflower Fruits & Poultr 3
~17 @ vegetables : GO ¥ food & beverages = e o
o/ Mtons : of total EU output | ~550.000 tons related projects >€1.9 billion

new workplaces

#4in EU : (2014-2021), among of various fruits #6in EU (2021)
i TOP10 exporters globally : and alternative crops i

9/10

e12.4vition  11.4% ~60 & ~300 140,000+ projectswere genuine reinvestments e
of production of total manufacturing large mid-sized employees of already settled companies
value production companies companies

: 1/4
] HEE e investments in meat processing
m\ﬂ( m1 ﬁ ==z 'ﬁ';l AEL : and preserving activities QOQ

Qs
N Automation of International quality QH(’)’ Halal, kosher, “free from”, 'Q Advanced
0 the production e) and safety standards <)~ vegan and bio products packaglng €6 95 billion total export value
e e g ey g g

Main subsectors of the food and beverage industry  Export oriented subsectors  Qur partners

Domestic / Export / Total revenue

= TN = >
Bonafarm®  Bonduelle BENGE Ceatsts

in stepping into CSOPORT

@ Meat processing and preserving 60% 40% €2,948M
ﬁ Beverages 77% 23% €1,634M the future
@ Pet food and prepared animal feed €1’51 4m m F,mmdc,mp,m.... Givo qu . "i.l EINEREN EE @

Sweets, snacks, convenience food VA 58% €1,199M

Oils & fats (vegetable and animal)  [EEXA 322 €1,098m
Milk processing and dairy products [y /54 24% €1,073M
Fruits & vegetables processing 37% 63% €1,011M

export

Grain mill products, starches 54% [ €904m ratio

Bakery and farinaceous products 82% A €838m \L AY]

mx

A W
KOMETA  Mondelez, S5 L vmERRAs
e SNACKING MADE RIGHT Nestle. B

@DOS DB




HIPA Services




HIPA services

As the only governmental investment promotion agency in Hungary,
HIPA provides a wide range of services for investors free of charge.

Ministry of
Foreign Affairs and Trade
of Hungary

State a|!

Sup!/ices

23



Thank you for your attention!

Please contact us:

HIPA - Hungarian Investment Promotion Agency
Budapest,



